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REP ORs Omir Eo See Gite a Olen 


On behalf of the Board of Directors, | am 
presenting the Company's Consolidated 
Financial Statements as at December 31, 
1976 together with the Auditors’ Report to 
the Shareholders. 


Consolidated sales for the year amounted to 
$12,882,593, an increase of approximately 
$191,000 or 1.5% over 1975 sales. 


Our sales in the motion picture production 
company and printing plate operations in 
Toronto were proportionately higher than 
the increase stated, but with the closing of 
the Ottawa plant in February 1976 and the 
Industrial Products Division in July 1975, 
the overall net gain in sales was reduced to 
$191,000. 

Consolidated earnings from operations 
amounted to $6,447 before taxes and extraor- 
dinary items compared to a consolidated 
loss of $136,455 in 1975. After income taxes 
and an extraordinary gain, aloss of $18,052 
was recorded for the year under review as 
compared to a loss of $137,318 the previous 
year. 

Earnings per class A share were 23¢ as 
compared to a loss of 16¢ per share in 1975. 
The loss per common share was 37¢ as 
compared to a loss of 76¢ the previous year. 


The loss from operations was incurred in our 
Montreal Division, our motion picture pro- 
cessing company and closing-out expenses 
for our Ottawa Division. Satisfactory in- 
creases In operating profits were experienced 
by the Toronto printing plate divisions and 
the motion picture production company. 

It was the decision of the Board of Directors, 
and reviewed after each quarter, to continue 
to omit dividends on all classes of the 
Company's shares in order to conserve 
working capital and until earnings justified 
a resumption of such payments. 

Capital expenditures for 1976 amounted to 
$354,000 which was spent mainly on en- 
larging the facilities of the motion picture 
production company in order to handle 
additional sales volume and likewise in- 
creasing the facilities of our Toronto offset 
printing plate department, also to meet an 
expanding market. In the offset department 
we installed labour-saving equipment to 
accelerate production as well as a four- 
colour proofing press which has increased 
Our Capacity. 


Our Montreal printing plate plant has been 
experiencing considerable difficulty for the 
past few years and despite the many changes 
we have made to streamline the operation, 
we were unable to turn it into a viable and 
profitable division. Following a decision by 
the Board of Directors, this plant was sold as 
of December 30 to Meco Limited, one of our 
Montreal competitors. Under the terms of the 
sale agreement, Meco purchased our 
Montreal business and equipment and 
leased a substantial amount of the floor 
space in our building. The net result of this 
sale is that we have terminated the severe 
losses as of the end of 1976 and will receive 
a reasonable return through rental income 
on the investment we have in this building. 


Our 1976 accounts include a substantial 
loss for the year by the Montreal division 
along with certain closing-out expenses 
incurred with the sale including termination 
pay to employees not required by the 
new owner. 

During the year under review we continued 
to experience constant pressure On our 
operating costs. However, our Toronto 
printing plate operations and our motion 
picture production company through in- 
creased sales were able to improve their 
operating profits despite severe competition. 
Our motion picture processing company 
which has been most profitable for several 
years encountered a serious loss in sales 
and profits during the year, and although its 
performance improved considerably during 
the last quarter, it experienced a loss for the 
year. Management has adjusted laboratory 
costs to meet the reduced sales volume and is 
developing new and more profitable markets. 
It is anticipated this operation will regain its 
position as a satisfactory contributor to the 
Company's overall earnings. 

We have disposed of the two unprofitable 
printing plate plants, made the adjustment in 
Our operations for the decline in the letter- 
press printing plate demand and expanded 
our offset facilities to keep pace with the 
growth in this large sector of the Graphic 
Arts and are confident that this consolidation 
will reflect favourably in the earnings of the 
Company. We are constantly examining our 
Operating costs to ensure that they are kept 
to a minimum in both labour and material 
content commensurate with the service and 


quality expected and demanded of us by 
our Customers. 

Sales in our Toronto printing plate divisions 
and our motion picture production company 
have continued to grow and are most en- 
couraging, and we are optimistic for the 
future earnings of the Company in anticipa- 
tion of a more buoyant economic climate 
including more stable costs. 


As mentioned in our report to the share- 
holders last year, we are not subject to legal 
restraint under anti-inflation legislation with 
respect to prices and wages; however, our 
policy is to continue to voluntarily comply 
with the guidelines of this program. Industry- 
wide collective agreements covering our 
union employees have been negotiated 
within the limitations prescribed by this 
legislation. 

It is with pleasure that we again record the 
loyalty and efficiency of our employees who 
through their conscientious efforts have 
enabled us to continue to provide our cus- 
tomers with a high standard of service and 
quality and maintain our position as the 
leader in our field. 


On behalf of the Board, 


fH 


President 


March 11, 1977 
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YEAR FINANCIAL SUMMARY 


1976 1975 1974 QE) 1972 
CURRENT POSITION 
GUTLCIIaaSS CISA eaten waa ee phn tit L. ty at ni oc oe ee $ 3,498,297 $73)496,839)9$"3:976)713 $ 3,550,854 $ 4,218,852 
Cuirremtelkabiliticsswe ree ees sca ee sa tae ete ate ee $ 2,327,376 $ 2,024,778 $ 2,222,784 $ 1,438,096 $ 2,617,386 
WORKIN GiCapital sary wien. See utt parce) or ontns Sen weneed ae $ 1,170,921 $ 1,472,061 $ 1,753,929 $ 2,112,758 $ 1,601,465 
CUTreNnteallotepeery vate wi 2 wher it. ear ee ee 1.5 Nall 1.8 2.4 1.6 
PLANTS AND PROPERTIES 
Investment in plants and properties.................. $ 7,664,123 $ 8,625,879 $ 8,883,735 9) 9)124°934 $ 8,441,160 
Accumulated depreciation.......................... % 4,895,932 $ 5,853,535 $5,893,240  $ 5,942,695 $ 5,783,488 
GRATIN) HO CONEOIEMOMN ss canbe dace cee coe oao cosas $ 270,604 S ANA | SHNS at Sy SIG $ 308,534 
EXPEMCITUTES ae eet tn esate Os eos Mea eee eI na $ 354,059 3 SOA Go) 8 Ail seve $ 897,804 $ 369,036 
SHAREHOLDERS’ EQUITY 
Pretemedestockene wert atte cos nla bots aot averdnr ems $ 301,000 $ 301,000 $ 303,500 $ 306,300 $ 323,000 
CESS VA Aine! COMO SOCK. o.sdaccsenooeneouvnsuedss $ 565,313 5S BOSS 8 BOH,S1e $ 565,313 Sm 565;si0 
RéetalmedveanningSammci 22 met vars > shares scons mene Le $ 3,313,837 $ 3,301,987 $ 3,461,809 $ 3,556,792 $ 3,560,272 
Class sAvamcduconnhmOmme ch Uity ae repeen eect ee eure a eee $ 3,879,150 Ss, COM, S00NS AIO 27 22 $ 4,112,105 $ 4,125,585 
Per share (*before dividend arrears)............. 0005. $ 12.72" $ 12.68" § 13:20 7 6s 13.48 $ 13.52 
SA EES Sa el tarsi a Hutt eter helt Rear Oe DA lard Sieh a nS ele $12,882,593 $12,691,906 $12,966,399 $13,315,538 $14,108,026 
EARNINGS 
Aline Clos) Violin) COGIC: cos 5 coo ob 6 so noouneee $ (56,148) $ (242,159) $ (56,635) $ 200,573 $ 55,348 
Remclasst Acs ancae terme neswehe nuk aieay cots soe hrekey siete. $ 11 $ (.50) $ (GO)) = sft $ ke} 
ERG exelpntelNNGli@ls oacaov fGen ba blod ud uu a ope Bo $ (.49) $ (ET O)iaes (37) aes 51 $ .03 
Earnings (loss) after extraordinary items.............-. $ (18,052) $ (137,318) $ 51,870 $ 200,341 $ 348,207 
Per preferred share—available............-..+..-5- $ (5.99) $ (45.62) §$ 17.09 $ 65.40 $ 107.80 
ASM alhtNela noua smoamanonaoone $ — $ (M0) 6.00 $ 6.00 $ 6.00 
Dapictass Acchiaiee ee ee ne oa vlna Raed e atest needs $ 230 $ (.16) $ WASh Ss vk $ 1.19 
PAE CORINTOM SSI nme Shh el eg anata $ (.37) $ (.76) $ C0190 58 Sis 99 


BOMAC BATTEN LIMITED 


Consolidated Balance Sheet as at December 31, 1976 


(with 1975 figures for comparison) 


ASSETS 1976 1975 
CURRENT 
Gash vis: oes aie ee oo ee ee a: . ee oe ee $ 173,898 > 139,507 
Accounts receivablee ... -. <nae 5 ere ee eee. 2,778,154 2,d2o,Na 
Marketable securities —at cost which approximates market value. ................... 9,750 9;750 
Mortgages receivable-—current portion: 7.2 ae... . Sane nee cere ee nen 16,000 14,680 
[RVENTOFIOS aco 5c Sihoin cath ces che tee caye eco mes ci a ne 471,156 559,450 
Prepaid) expenses cpa nce 3 a) ae Se o-: . 5: ee ee 49,338 50,348 
3,498,297 3,496,839 
INVESTMENTS 
Mortgages duesthrough. 1984: eece.) eee, oo... a re ee 667,034 683,035 
Notes receivable-due throughs1961 2 =e2s-e24¢..... aa eee eee 100,000 — 
Gash surrender value: of lifesnsurance tessiloans.+. 2... : See ee ee 53,261 55,067 
Other imvestMents? tare 08 eke eae Pe seer ck a eee ee eer 40,463 51,244 
860,759 789,346 
FIXED 
Plants and propenies. «205.8 seen... 7,664,123 8,625,879 
Less accumulated depreciation. 28. Geese oe. sae cr re 4,895,932 5,853,535 
2,768,191 2,772,344 
$7,127,248 $7,058,530 


Approved by the Board: 
Geo. C. Gardiner, Director 
R. M. Sutherland, Director 


LIABILITIES AND SHAREHOLDER 


SeEQUITY 1976 1975 
CURRENT 
Bank indebtedness (Note 2)........... $ 598,381 $ 426,159 
Accounts payable and accrued........ 1,436,414 1,283,595 
I OSS TO Lee ee ee | Mee ene Rk rn 27,579 50,022 
Boueatenmacot—current portion (Note 3). ..5.<60dcm 00 oc SM. on once» epee cee ee 265,000 265,000 
2,327,376 2024778 
meme INCOIWE LAXES aa oal0 iow » is a, oc joa tink Gita > Mme a ek ese 29,721 10,451 
Be Grete Mis EO WeUNOtG.S ) ca = ashla.ciek abd ceelie: 0 oes. SPR bd votes eee eo 590,000 855,000 
SHAREHOLDERS’ EQUITY (Notes 4 and 5) 
Share capital 
Authorized 
10,000 6% cumulative redeemable preferred shares with a par value 
of $100 each and callable at $104 
200,000 60¢ cumulative participating class A shares and 200,000 
common shares, both without nominal or par value 
Issued, outstanding and fully paid 
BELO WTELENKE OC GIALES ta) ogc < ab kee ale = ed a oi = ws Gane a eg ee 301,000 301,000 
126,500 class A shares 
178,500 common shares 565,313 565,313 
866,313 866,313 
HETeIMCO CAL AS met wos cok 8 See bileia © GAM at st clearance 5 SRM eibNagl aid green seamen, 3,313,837 3,301,987 
4,180,150 4,168,301 
$7,127,248 $7,058,530 


See notes to consolidated financial statements 


BOMAC BATTEN LIMITED 


Consolidated Statement of Retained Earnings for the year ended December 31, 1976 


(with 1975 figures for comparison) 


1976 1275 
Balance, beginningiot, yeards sara chee cree Sipe a = «, «ee ee eae neeeae er $3,301,987 $3,461,809 
boss TOrthe: Veale ngs 6 cide eee a hs eee © Gua arin: RNIN earn ao (18,052) (137,318) 
Net recovery of 15% tax on 1971 undistributed income of subsidiary............... 29,902 - 
Discountorn purchase of Preferred StianeSaasasests means <<. ranean ge = 987 
3,313,837 302 Da, 
Deduct 
Dividends: on. prefemed: Siialese ses een cae teoen ee ie >. 2) anne iene — 4,515 
DividendsionrelassvAcshares tac. tec sc ne eo. © oar mere eee — 18,975 
= 23,490 
BalaMmce, Cri OF Weare, 2 ics paceeu ain Akane extn en AMR e 7 2 ec RENE ne ata te eal a $3,313,837 $3,301,987 
Consolidated Statement of Loss for the year ended December 31, 1976 
(with 1975 figures for comparison) 
1976 1975 
SAalOS a: Loe nesea herrea taka eo iy wiss Cy tim SUN ee MO A St nr ir a ee $12,882,593 $12,691,906 
Earnings from operations before taking into account the following items........... $ 385,170 See242773 
Deduct 
Dépreciationwss Sercael. ds 2G ee i ks ee oe ee eee 270,604 269,186 
Interest including long-term debt interest $111,412 (1975—$129,724)............ 170,827 198,013 
441,432 467,200 
Add (56,261) (224,426) 
Investmentanc:othermtnecnice a. wohies as oleh rs ete... 2c rr 62,709 BY,004 
Earnings (loss) from#eperations before income taxes ...... . ataemani ss 245 anes eee 6,447 (136,455) 
[néomestaxes. (NOte: Ore os ce re tt Aen os; Ae eae eral ane 62,596 105,704 
LOSS HOM. ODeratlOnG ye eee oo ote ae en na os 56,148 242,159 
Gain On disposal.of Montreal operationS—Metaas-ae << Seererenen ene en 38,095 a 
Gain on disposal of real estate less income taxes of $8,200..................0-. — 104,840 
Loss tor the:-year(NOté: 7) iret a ee cee cee cere, ca geen nee eer eee $ 18,052 S$) 137318 


See notes to consolidated financial statements 


Consolidated Statement of Changes In Financial Position 


for the year ended December 31, 1976 


(with 1975 figures for comparison) 


1976 1975 
SOURCE OF WORKING CAPITAL 
LOSS-TrOMNODEFATIONS:. ...... os ae Sete ee ee eee re gee $ (56,148) $ (242,159) 
DEDIECIAtION. a8. cos cht cr ee ee ee Oe eee ot ean oe even 270,604 269,186 
Deferred income.taxes. “29.4545 -acee ae es 0 ES ee see 19,270 10,451 
FROMLODSKATIONS opts: cits smiths Sula CRpieucner ae I aetna De a Ic ee 2ERE h 233,726 37,478 
Gain-on disposal of Montreal-operations—néte + | at es 6 oe sl ee 38,095 = 
Net recovery of 15% tax on 1971 undistributed income of subsidiary............... 29,902 — 
Gain-onedisposal ali realestate 4 2c 3 au. een, OME es eg = 104,840 
Fergnsbanic leaning cers tts eter pec ee ee ee ec a ae ee ae 100,000 

301,724 242,319 
APPLICATION OF WORKING CAPITAL 
Inerease-imy plants and properties. |— Net ae: «em i 266,451 Bi) 035 
[CREASES TFIIVES TRIES le cies sf tesco taal ae ee me Dn PR mee cole. Re 71,413 183,148 
Decreasevin- long-term debt... 4. ke ee oo as RAS tee 265,000 265,000 
Dividends) te 82 ccc ee aceene fee cee eS, ce, oe eames eh Oca -: 23,490 
Purchase-of preferred: shares: 2.2. i752 oe me See Ake 2 ne ee -- oie 

602,864 524,186 
Decrease in working capital forthe yeaa... 1 eer - Ce se a 301,140 281,868 
Working capital beginning of Vealeanna st). umn =. CMI ge acne a 5 1,472,061 1.753.029 
Working capitalvendeot Veal nc cm cauerset ae eteae Cee 1): PRM eae Aes te! s $ 1,170,921 $1,472,061 


See notes to consolidated financial statements. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 1976 


1. SIGNIFICANT ACCOUNTING POLICIES 

Principles of consolidation: 
The financial statements consolidate the accounts of the Company and its subsidiaries Filmpro Limited, Rabko Television Productions Co. Limited, 
Medallion Film Laboratories Limited, Arco Advertisers Revisions Limited, Fairbairn Studio Limited, Bomac Graphics Limited and Bomac Montreal 
Limited, all of which are wholly-owned. 

Inventories: 
Inventories consist of materials, supplies and work in process and are valued at the lower of cost and net realizable value. 

Investments: 
Investments are carried at cost with the exception of shares in an associated company, which are accounted for on an equity basis. 

Plants and properties: 
Plants and properties are stated at cost. Depreciation and amortization of these assets are based on their estimated useful lives using straight-line 
and declining-balance methods. 

Income taxes: 
The Company accounts for income taxes using the tax allocation basis. The major timing difference which creates deferred income taxes is the 
result of differences between depreciation recorded and capital cost allowances claimed for income tax purposes. 

Earnings per share: 
The Company calculates earnings per class A and common share, after giving effect to the cumulative preferred dividend entitlement, on the follow- 
ing basis: 
(a) An amount equal to the class A dividend entitlement for the period is allocated to the class A shares. 
(b) An amount equal to the dividend paid on the common shares, to a limit of the class A dividend entitlement for the period, is allocated to the 

common shares. 
(c) The remaining earnings (or the resultant deficiency in the event that the foregoing entitlements exceed the earnings for the period) are allocated 
on a share for share basis between the class A and common shares. 


2. BANK INDEBTEDNESS 
Bank indebtedness is secured by an assignment of accounts and mortgages receivable and the shares of a subsidiary company. 


3. LONG-TERM DEBT 


1976 1975 
6%% mortgage payable in quarterly instalments of $6,250 with balance 
OLUTN IG NMAC hed nc oosie ac ones & cecewen pm ake bernie: omic OHS Geen ie Gh One meme: $125,000 $ 150,000 
Term bank loan bearing interest at 12% above the bank’s prime rate 
payable inumomtniy, instalmentsson 20,000 ewwsener ere anc. ar 580,000 820,000 
Cy Sinnvol ade RIK CU: AA TENS oe o ome oot Aeon an odeecun po ohne ae 150,000 150,000 
855,000 1,120,000 
ESSSECUTENIE DONE Inmeenmnnee tem cre onc Carte mere te sens) chr ae ek Naeem ates. cl 58 265,000 265,000 


$590,000 $ 855,000 


Payments required on long-term debt over the next five years total $705,000 payable as follows: 
1977— $265,000; 1978— $265,000; 1979— $125,000; 1980— $25,000; 1981 — $25,000. 


4. PURCHASE OF PREFERRED SHARES 


In prior years, the Company has purchased 990 preferred shares for cancellation in accordance with the terms of issue. As a result of such purchases 
retained earnings in the amount of $99,000 equivalent to the par value of the shares cancelled are not available for distribution. 


5. DIVIDENDS 


Dividends on the preferred and class A shares are cumulative and have not been declared since the dividends paid on April 1, 1975. Dividends in 
arrears on the preferred shares amount to $31,605 and on the class A shares $132,825. The Company is required to comply with the terms of the 
anti-inflation legislation with respect to the payment of dividends. Under such legislation, the Company will be allowed to pay dividend arrears 
and resume payment of regular dividends on the preferred and class A shares together with payment of 32¢ annually per common share. 


6. INCOME TAXES 


For income tax purposes the Company has non-capital tax losses of approximately $466,000 of which $153,000 may be carried forward until 1979, 
$257,000 until 1980 and $56,000 until 1981. The non-capital losses do not include capital cost allowances of approximately $320,000 that may 
be applied to future taxable income. The income tax benefit resulting from utilizing these losses and allowances will be recorded in the year realized. 
Certain subsidiary companies generated earnings from operations resulting in a provision for income taxes. 


7. EARNINGS PER SHARE 


Earnings (Loss) Earnings (Loss) 

From Operations For the Year 

1976 1975 1976 1975 
Earnings (loss)ipeniciasscAtshale sane ce lit) $( .50) $23 $( .16) 
Earnings (loss) per common share...............  $( .49) $(1.10) $(_ .37) $( .76) 


8. INFORMATION RE DIRECTORS AND OFFICERS 
(a) During the year the Company had eight directors whose aggregate remuneration as directors amounted to $800 (1975— $1,000). 
(b) During the year the Company had five officers and two past officers whose aggregate remuneration amounted to $245,762 (1975—$245,330) 
of which $184,182 was paid by the Company and $61;580 by subsidiaries. 
(c) During the year four officers and a past officer were also directors. 


AUDIM@ORSSREPORT 


To the Shareholders of 
BOMAC BATTEN LIMITED: 


We have examined the consolidated balance sheet of Bomac Batten Limited as at December 31, 1976 and the consolidated statements of loss, retained 
earnings and changes in financial position for the year then ended. Our examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered necessary in the circumstances. We did not examine the financial statements 
of certain subsidiaries which were reported upon by other auditors and our opinion, insofar as it relates to the amounts included for such entities, is 
based solely upon the reports of the other auditors. 


In our opinion, based upon our examination and the report of other auditors, these consolidated financial statements present fairly the financial position 
of the company as at December 31, 1976 and the results of its operations and the changes in its financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario DELOITTE, HASKINS & SELLS 
March 7, 1977 Chartered Accountants 


My [3 BATU == 


MAGE 


TORONTO LONDON WINNIPEG HALIFAX 


—AR31 BOMAC BATTEN LIMITED 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 


NOTICE is hereby given that the Annual Meeting of Shareholders of BOMAC BATTEN LIMITED 
hereinafter called the “Company” will be held in the Library at the Royal York Hotel, Toronto, Ontario on 
Monday, the 11th day of April, 1977 at the hour of 10:30 o'clock in the forenoon, Toronto time, for the 
following purposes: 

(a) to receive the Annual Report of the Company for the year ended 31st December, 1976: 

(b) to elect directors; 

(c) to appoint auditors and authorize the board of directors to fix their remuneration; and 


(d) to transact such further and other business as may properly be brought before the meeting 
or any adjournment thereof. 


Dated this 15th day of March, 1977. 


BY ORDER OF THE BOARD OF DIRECTORS 
De Re KEEDWELE 
Vice-President and Secretary 


Note: Shareholders who are unable to attend the meeting in person are requested to complete and return 
in the enclosed envelope the enclosed form of Proxy. 


INFORMATION CIRCULAR 


This Information Circular is furnished in connection with the solicitation of proxies by the 
management of BOMAC BATTEN LIMITED hereinafter called the “Company” for use at the Annual 
Meeting of Shareholders of the Company to be held at the Royal York Hotel, Toronto, Ontario, on Mon- 
day, the 11th day of April, 1977 at the hour of 10:30 o'clock in the forenoon, Toronto time. The solicitation 
will be primarily by mail but proxies may be solicited by officers, directors and regular employees of the 
Company personally or by telephone. The cost of such solicitation will be borne by the Company. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


To the knowledge of the directors and officers of the Company, the only persons beneficially 
owning, directly or indirectly, voting shares carrying more than 10% of the voting rights attached to all 
issued and outstanding voting shares of the Company are Charles H. McNellen who ts the beneficial 
owner of 69,150 common shares representing 38% of the issued and outstanding voting shares of the 
Company and Charles E. McNellen who is the beneficial owner of 67,350 common shares representing 
37% of the issued and outstanding voting shares of the Company. 


Only the shareholders of record on the last business day preceding the day of the Annual Meeting 


will be entitled to vote thereat. The Company has two classes of voting shares outstanding and the 
holders of each class of shares are entitled to one vote for each held. The Company has outstanding 


V 


jH 
3,010 6% cumulative redeemable preferred shares and Pay common shares. fet i; 
) 96 Sue iB) 172 ah 
ELECTION OF DIRECTORS Ss) dime 
42,00 
The term of office for each director is from the date of the meeting at which he is elected until 
the annual meeting of shareholders next following or until his successor is elected or appointed. It is the 
intention of the persons named in the enclosed form of proxy to vote for the election of 
the nominees whose names are set forth below, unless such authority is withheld. Although 
management does not contemplate that any of the nominees named below will be unavailable 
for election, in the event of any vacancies among these nominees, the persons named in the 
enclosed form of proxy intend to vote in favour of the election of the remaining nominees 
and for such other substituted nominees as management of the Company may designate. 
The board of directors consists of eight directors and it is proposed to nominate for election the following: 
Approximate number 
Name and Principal Director of shares 
Occupation of Nominee Since owned beneficially 
REGINALD A. BATTEN 1971 2,500 class A 
President, Rabko Television Productions Co. Ltd. and 
Medallion Film Laboratories Limited. Served as a director 
of the Company from 1964 to January 1971. 
GEORGE C. GARDINER 1971 —-— 
President of the Company 
DOUGLAS R. KEEDWELL, C.A. 1954 [4,403 common 
Vice-President and Secretary of the Company 100 class A 
r 
CHARLES E. McNELLEN 1972 67,350 common 
Vice-Chairman of the Board of the Company. Served as a = 
director and officer of the Company from January to April, (3 6400 é 
UA y 
CHARLES H. McNELLEN 1972 [69,150 common 


Chairman of the Board of the Company. Served as a 
director and officer of the Company from January to April 


1971, (3.7195 


J. HAROLD MITCHELL 1971 pees 
Marketing Consultant 72602. oo 
DOUGLAS R. STEADMAN 1973 a 


Financial Consultant. 


LEE lat Got dlkiva fix, , 
ROBERT M. SUTHERLAND, O.C. CH 1971 ~ ad = aS 
rs gL Pa 2 


Partner, Fasken & Calvin, Barristers and Solicit 


Note: The information as to the shares beneficially owned, not being within the knowledge of the 
Company, has been furnished by the respective nominees individually. 


REMUNERATION OF MANAGEMENT AND OTHERS 


(a) The aggregate remuneration paid by the Company and its subsidiaries during the last com- 


pleted financial year to directors and officers was as follows: 
NATURE OF REMUNERATION EARNED 


Director's Salaries Other Total 
Fees (Note 1) 
REMUNERATION OF DIRECTORS 
(A) Number of directors: 8 
(B) Body Corporate incurring the expense 
Bomac Batten Limited $ 800 $ — $= $ 800 
Rabko Television Productions Co. Limited = 30,204 TAg2 31,376 
Medallion Film Laboratories Limited == 30,204 = 30,204 
REMUNERATION OF OFFICERS 
(A) Number of officers: 5 
(B) Body Corporate incurring the expense 
Bomac Batten Limited — 165,385 3,970 1093500 
TOTALS $ 800 9220,/90 $5,142 S231-735 


Note 1. Car allowance benefits. 
2. There were no bonuses or non-accountable expense allowances. 


(b) The estimated aggregate cost to the Company and its subsidiaries during the year 1976 of 
all benefits proposed to be paid under any pension or retirement plan upon retirement at normal retirement 
age to the persons mentioned in paragraph (a) was $180. 

(c) The aggregate of all amounts other than those appearing herein paid in 1976 by the Company 
and its subsidiaries in respect of remuneration of directors and officers was $15,789. An aggregate amount 
of $1,500 is expected to be paid in 1977 and subsequent years. 


APPOINTMENT OF AUDITORS 


The auditors of the Company are Deloitte, Haskins & Sells, Chartered Accountants, Toronto, who 
have held such position since 1972. Unless such authority is withheld the management nominees 
named in the enclosed form of proxy intend to vote for the re-appointment of such firm as 
auditors of the Company at a remuneration to be fixed by the directors. 
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APPOINTMENT OF PROXIES 


The persons named in the enclosed form of proxy are directors or officers of the Com- 
pany. A shareholder has the right to appoint some other person to represent them at the 
meeting other than the management nominees and may do so either by inserting the name 
of such person in the blank space provided in the form of proxy or by completing another 
proxy in form similar to the enclosed form and, in either case, depositing it at the head office 
of the Company at any time up to and including the last business day preceding the day of 
the meeting, or any adjournment thereof, at which the proxy is to be used, or with the 
chairman of such meeting on the day of the meeting or adjournment thereof. 


REVOCATION OF PROXIES 


In addition to revocation in any other manner permitted by law, a proxy may be revoked by 
instrument in writing executed by the shareholder or by his attorney authorized in writing or, if the share- 
holder is a corporation, under its corporate seal or by an officer or attorney thereof duly authorized, and 
deposited either at the head office of the Company at any time up to and including the last business day 
preceding the day of the meeting, or any adjournment thereof, at which the proxy Is to be used or with the 
chairman of such meeting on the day of the meeting, or adjournment thereof, and upon either of such 
deposits the proxy is revoked. 


EXERCISE OF DISCRETION BY PROXIES 


The nominees named in the enclosed form of proxy will vote the shares in respect of which 
they are appointed in accordance with the direction of the shareholders appointing them. In the absence 
of such direction, such shares will be voted for election of directors and the appointment 
of auditors as stated under those headings in this circular. The enclosed form of proxy 
confers discretionary authority upon the persons named therein with respect to amendments 
to or variations of matters identified in the Notice of Meeting and with respect to other 
matters which may properly come before the meeting. At the date of this circular, the 
management of the Company knows of no such amendments, variations or other matters 
to come before the meeting other than the matters referred to in the Notice of Meeting or 
in this Information Circular. If any matters which are not known should properly come 
before the meeting, the accompanying proxy instrument will be voted on such matters in 
accordance with the best judgment of the person voting it. 


Dated the 15th of March, 1977 


